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The Honorable Edward H, Rees

Chairmen, Committee on Poat
Otfice & Clvil Service

U. 5. House of Representaiives

Waskington 25, D. T,
Dear Mr. Chairman:

I have reviewed S, 2665, as reported by your Commitiee,
and find that Title I {(Federal Employees’ Incentive Awards) of
the bill raises one problem for this Agency which I would like

to call to your attention.

Im Section 303(b), the bill provides that the Civil Service
Commission “shall inspect and review the operation of the
incentive awards plans in the departments.” This right of in-
spection and review is mandatory for the Commission, and
therefore raises the same security problems for ClA as were
raised by a similar provision in the Performance Rating Act
of 1950, These problems concerning the Performance Rating
~Act were set forth in our letter to you of 5 June 1954 and have
been met by Section 602(a) of 5. 2665, as reported by your Com-

mittee.

The Central Intelligeace Agency desires to have an incen-
tive awards plan, and therefore does not desire complete exemp-
tion from Title 111 of 5, 2665. - It is felt that our particular
problem could be met by the inclusion of the fcllowing proviso

in Section 303{b) of 5. 2665, as reported:

“provided, That the Director of Central Intelligence
is authorized to establish an incentive awards plan
under this Title without inspection and review of its
operation by the Commission, "
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I have discussed this matier both with the <ivil Service
Commission and Chairman Cariscn, and have been sssared that
they would have no objection to such & provision being tncluded
in Title ITI if the House version is adopted. The original ienste
provisien lor employees’ inceative awards did not reguire the
provise as it does not include the inspection provision for the
Comenission,

in view of the above, it would be most helpfal if you werc
te imsert the suggested provisc into the bill at an appropriste
moment ~- either on the Floor or in Comference, unless the House
azcapls the Senate versiom of Title U1,
With kindest regards, I am

Bincerely yours,

Walter L.. Plorsheimer
- lagislative Counsel
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